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LIMITED OFFICIAL USE THE HAGUE 0992 

E.O. 11652: N/A 

TAGS: MARR, MASS, PFOR, NL 

SUBJECT: F-16: PRESS CONFERENCE OF DAVID LEWIS, CHAIRMAN OF 
THE BOARD OF GENERAL DYNAMICS 

REF: (A) THE HAGUE 0795, (B) THE HAGUE 0951 

1 . DAVID LEWIS, GENERAL DYNAMICS (GD) CHAIRMAN OF THE 
BOARD, GAVE PRESS CONFERENCE IN THE HAGUE FEB 23 DEALING 
WITH F-16 PROGRAM. LEWIS SAID F-16 HAD FULL SUPPORT OF USG, 

THAT CONTRACT NEGOTIATIONS WERE ON SCHEDULE, AND THAT 
NETHERLANDS WOULD REAP ITS FAIR SHARE OF BENEFITS FROM CO- 
PRODUCTION PROGRAM. 

2. LEWIS VEHEMENTLY DENIED ALLEGATIONS THAT GD PAID BRIBES 
TO INFLUENCE SELECTION OF F-16 BY GON (REF A). HE READ 
TELEGRAM FROM ERNST HAUSER TO GD LEGAL COUNSEL STATING THAT 
HAUSER HAD NO FIRSTHAND KNOWLEDGE OF BRIBERY PAYMENTS TO 
DUTCH OFFICIALS IN THE NETHERLANDS. THIS APPARENTLY WAS 

IN RESPONSE TO GD THREAT OF SUIT AGAINST HAUSER. 
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3. LEWIS ALSO DEALT WITH QUESTION OF AMOUNT OF DUTCH 
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EMPLOYMENT TO BE DERIVED FROM F-16 PROGRAM AND QUESTION OF 
FOKKER'S TRANSFERRING WORK TO VFW IN GERMANY (REF B ). HE 
EXPLAINED THAT AT PRESENT THERE IS NO REASON TO EXPECT 
AMOUNT OF EMPLOYMENT TO BE LESS THAN INITIALLY ENVISAGED, 
ALTHOUGH HE ADDED THAT US COMMITMENT STATED IN DOLLARS AND 
NOT IN LABOR MAN-YEARS. THEREFORE AMOUNT OF EMPLOYMENT IS 
DEPENDENT ON COSTS OF DUTCH PRODUCTION. WITH REGARD TO 
TRANSFERRING WORK TO VFW IN GERMANY, LEWIS HAD NO OBJECTIONS 
PROVIDED QUALITY AND COST STANDARDS ARE MET. HE HELD THIS 
IS A DUTCH DECISION TO BE MADE BY FOKKER AND GON. 

3. COMMENT: LEWIS' INTENT IN GIVING PRESS CONFERRNCE WAS 
TO DISPEL DUTCH MISGIVUIGS ABOUT F-16 PROGRAM. WIDE COVERAGE 
OF CONFERENCE IN LOCAL PRESS, INCLUDING TV COVERAGE OF HIS 
DENIAL OF BRIBERY ALLEGATIONS. WILL HELP ACHIEVE THIS GOAL. 
NEVERTHELESS, IN THIS TIME OF HIGH DUTCH UNEMPLOYMENT IT IS 
LIKELY THERE WILL REMAIN LINGERING DOUBTS WHETHER NETHERLANDS 
RECEIVING ITS FAIR SHARE. CONTRARY TO LEWIS' STATEMENT, WE 
UNDERSTAND THAT TRANSFER OF WORK TO VFW IN GERMANY WOUTC 
REQUIRE APPROVAL BY FULL STEERING COMMITTEE. WE WOULD 
APPRECIATE GUIDANCE ON THIS POINT. 
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